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November 3,2006

Wiriimgto!i,D.C. 20463

RE: Omipl«mag«iist Jim Pedqioi^PedeCTOtt 2006 an^

To Whom h May Concern:

Punontto 2U.S.C. §437g(a)(l)«id 11 C.F.R. § 111.4, the ArizooiRflpublicinPuty
files tfaia Complamt agunst the fbllowmgReqxxidQatB: JimPedaioii,
me United State Saute from Arizona, Pedenon 2006, the princi|MlflamorizedcamiMigD
oommiCtoe of Jim Pedcnon and the Arizona DeinocratPaity(collectivdy hereafter
'TtetpcadcBtg").

Complamant herein is the Arizona Republican Party.

Tint complaint it filed against Respondents fiw their individual and collective acts
n ĵfing Mid wJIIHii niftlarimiM <if tĥ  BaHinal FWrina

amended nheActHCT4TEC^ and the regularioMO
CominisaioiiV9orMFECM), specifically for:

(1) KaowmglyaiidwillfuUyengaf^
otherwise violate the contribution liniits established note the Bipa^

support of fixiendcindidatei and patty

(2) Knowingly and willfuOy accepting an^
estabtishcxl under McCain-FemgoM and other provisions of federal law; and
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RcBpondenti have cofftffiA Q¥BT> pcnod of miBy fljQDOis in a pattpni of deliberate
activitiea dffiigHfd to cncumvent and oiherwiae violate die MTDBgri oontribution lumti
estaUished under federal taw by Pedenoa'scootribrfoittafsaft
Demociat Party ̂ ricfa were tto transfix
tads tnnsfored Aodt to the Arizona Democrat PttlyUfedenlftcoou^
actene. As a federal candidate, Pcdcraon himirlfwpuldbclheuhnnatebeneficiiiyofdieie
fedendftmds.

The Acts are as follows:

I, 2005, through October 18,2006, Pedenon has contributed more than
$1.1 Bullion to the Arizona Democrat Party's ncn-fedeiil account, conslitiiting 28% of the

Septembe

Arizona Democrat Party's ooD-fbdenl total individual wceiptt($4%OS8,774X

Som(s): Alia
16,2006

Seoetacy Of State Website,

, Contributioiifl To Arizona Democrat Party
Non-Federal Account, January 1,2005 To October 18,2006:

WA8H.17407BOL1



6/9/2006
7/10/2006

B/8/2006
9/14/2006
10/4/2006
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2006
Athnna Smtapy Of Stt- Wrfirite *««•«• MnMemlier V

b. On September 14.2005, Pedenon •mownced his candkUcy for tbe United States
Pedaiott tod filed his Staten>eat of Candidacy tndStitementofOfgintratianon

SeptenAcr2,2005.

, U3_ *m .a* j.Somce(s): Km Pedenon, Press Releate, "Jim Pedenon AMKH
U.S. SoMte," Squrmhri 14,2005; Fedenl EkctKMi Gonuniniaa Wdnite, www.fec.gov.
Acoeued September 26,2006

i contributed $608,766 to thec. From January 1,2005 to January 25,2006, Pedi
Arizona Democrat ?ttty state (non-federal) i

2006
Source(s): Arizona Secnfary Of State Webai

d. On January 25,2006, Oe Arizona Democrat Party transferred $115,000 to the noo-
fedend account of the South Dakota Democrat Party.

2006
Somoe(s): Arizona Secnlny Of State Website, Accessed September 16,

e. The South DakoH Democrat Ptr^r, to turn,
ftaBtiA occQVHt the foDownigp peculiar mountK

to Ac Arizona Democrat Party's

2006

February 6,2006 $
i.

Told: $100,000

Soureefg): Federal Election Cmrnnlarioa WebaJte. wwwiec.gov> Accessed September 26.

£ torn January 1,2005 to March 30,2006. Pedenon eivtriboted $625,766 to te
Anzona Denocnt Party noDHfedenl account.

2006
Souree(s): Arizonm Secnstary Of Slate Website, wwwjaPJ^O&Aooeiied September 16\



g. On March 30,2006, the Arizona Democrat Party transfened$l 10,000 mncfrfederal
funds to me Indiana Democrat Party.

Source(s): Arizona Secretary Of State Website, www^azsfiuay^ Accessed September 16,
2006

IL On the saineo^ (March 30,20061, the loiiana
in federal fUnds to the Arizona Democrat Party.

SoureefiV Federal Election Commission Website. wwwJec.gov. Accessed September 26.
2006

L From January 1. 2005 to October 18,2(X)6tPederson contributed $1,145,766 to the
Arizona Democrat Party non-federal account

fio«mW«V AifantM fi^nrf^y Of S**t* W^.K«f^ nmm/ o^o^ gmu A^H^MMJ Mftuamh^ 7,

2006

j. On October 4» 2006\ Pedei»m amtalNiM
wfth me Arizona Secretary of State.

Sources): Arizona Secretary Of State Website, smXJZao&aB&Accesied November 3,
2006

k. The «tme $94,000 tbatPederaoncontri^^
fedenl account on October 4.2006 is Ac same $94,000 cootnlmtion detailed in icampngn

it filed by Ac "Arizona Democnde Party-North C^fofinaAccounT with the North
Carolina State Boaid of Efecdons.

Qrganatfion wiA the North Carolina State Botid Of Electwnsaiid was received on
October 4, 2006.

2006: North CaraJina State Board Of ElecrioM Web« www.gboe^tate Jic.iia. Accea»d
November 3*2006

I. On October 6, 2006, the Arizona Democrat Patty 'snon-^endaoooimt conducted two
ttansfentotaMng $258^00 to the NordiCafoUimD^^ One
transfer was conducted for $225,000 and the other for $33,200.

Souce(s): Arizona Secntary Of State Website, w^wjzaffljB^Accened November 3,
2006

WMHJ7407H.1



m. Aerating to records on file witii the North &n>Hn State BoaM of Elections, the

North Carotin Democnt Party's ora-fcdail account oo October 5, 2006.

SCTMcef^rNQfACmoiiM State Bo^ Of Electiom Wehahg.
Acoessed November 3,2006

n. On October 9, 2006, die Arizona Democnt Party's federal account received $225,000
from the North Carolina Democrat Party's federal account

Sowoe(s): Federal Election Commissian Website, HBBJ&J^ Accessed September 26\
2006

a In total, tbe ArfconaDcaxx^ Party has transfer
tods in return for $425,000 in more valuable federal fi^
Election Activities to rapport the candidacy of Jim Pedenon and Ptderson 2006.

p. Recently, when me Arizona Democrat Party was questioned abort the mn-fedenl for
federal money swaps, Arizona Democnt PWy official MicfaaelFrias denied Oat tbe Party was

ey bnnderiDB," but acknowledged that the swaps "helps federal candidati
including Pederaon."

^ 'TheAriztMia Democratic Party sent $25R^OO to its coun^^
this mourn and immediately got a check bac^ for the sanx amount ~ but in a form it
could be spent difGerently. The move ixovidM the stsie party here with more cash to
support its candidates for federal offices. That inchideaJimPbdenon....By
contrast, the money sent to North Carolina wu out of donations to the aocount mat
8DCS to financing the party's efforts to elect candidates for staJe arid legislative oflfices

has so far contributed more than $1.1 million to the part/stund for state races,
mclading anomer $94V000 kas than t mourn ago.

Sounds): Howard R«dierv CqpM

VUrttons^f Federal Lmw: McCair*-Feingoldl»iieddjewof4wftro^
campaigns. Since 2002, national, state and local political party cramiittees are required by
federal law to qmd 100H 'federal* (hard) dollars fbraD activities in oonneGlicmwttli a federal
dection.

McCam-Femgold provides as follows:

Tin general*, .an amount mat is expended or disbursed for Federal
election activity by a State... committee of a political party... shaB be made

5



from funds subject to the limitations, prohibitta*, and reporting
of this Act" 2U.S.C. J441i(b)

Fedaal election activity U defined as:

*Xi)vota registration [within]...1206^ before...the dote of the

(ji) vTrttrr Mniitififfof iflii, gBMuMbe-vote tflivily^ fit gmoir Tam|Taig>i
activity oopducted m conocCftion with ID clectioii in which a candidate for

State or local office aljoappan OB the ballot);

fef Fedofal office*. iOB^ that piOinoitt or iiajpotts a ci^ida^
orailaitooroppoaeiacafidiilatcfortfartoffice...;off

Ov) aervkes provided during any month by an employee of a
miite c ffniniiUff ff of • political pacty woo apends more than 259* of that
individual's compensated tmeduimgtiatmonm on activities kcomiection
wim a Federal election,"

1TM5 Arizona Democrat Fai^r is required by law to si>ezid 100% iedend dollars for all
tt6uVIKlC( IClaUfiA 10 luC %J6DCffBu mflGDQtt ID 2XJUDu 'JOB ̂ B^flDClflDmBA OQOflDlOUDODL ID

individual can contribute to the Arizoiw Democrat Party's fedeia]accoamu$10tCK)0 per
calento ytar and aiich ccotoibotiona ec^
over the two-year election cycle. 2U.S.C§441a.

Here, Pederson and the Arizona Democrat Party have concocted and mqplemented a
scheme whereby Pederson has contribaled over Sl.lmillkw to the Arizona De^
nonfederal account, followed by a 'swap' ofnearryahalf^mlliontottanmjq^
state Democrat parties in exchange for $425,000 in fimds for the Ari2xm»DemocmPart^
redenl account. Those ftderal funds are now being used to support Pederson s campaign/
candidacy for the Umted Slates Senate...in violation of federal law.

The plan ccwthiMes a series <>fknc^vmg and wilM 2
U.S.C. §{437g(aX5XBX («C) and (4X1),

a. Reoofdi on file win tiie Arizona Secretary of State show Pvdenon contributing in
excess of$l million to the Arizona Demccrat Party*s non-federal account sinc« January 1,2005.

Soince(s): Arizona Secretary Of State Website, aawJZii2&g(^ Accessed Septeinber
16,2006

WWH.1740799.1



b. Doth Pcderaon and the Arizona Democrat Pfcty have ackuowlcdged publicly that
Ptokrsonu funding the ArizouDenttM

• *Ted^aongjvej $8*500 moofUy to fe
N. Central Ave^m Phoenix, saklchair^^
wrote a single check for $375,000 on July 28."

Source(s): PaulCHbtiii.'TedenonFiiiancuig
Vcdley THtott, September 1, 2006

Non-federal funds contributed to die Arizona I^mocntPafty*s state vxxnintnuynol be
used fo'fed^ election activities'. TheChnrjnanafflieAriraaDe^
haspoMidyadmowledgedfliatnmdsm^
program." See Exhibit A.

Arizona DenxxxttPaityChainntnDftvidWai^
UMd fof prognunt jnchidrng candidate tiiinmg and a vote^Hnail campaign — but not for
Pedenon.**

Souroe(s): Paul Gn>lm9*TedefsonFinandng Campaign, Deins^Reco^
FaflryTHftime, September 1,2006

A 'vote-bp-mair program it a federal election activity (WFEA1 as defined by the Fedeial
ComnhMJ

Dtfrtttorttf Federal Election ActMty. 71 Fed Reg. 8927 (Final Rule, February
22,2006)

SUPPLEMENTARY INFORMATION: I^B^artisaii Campaign Reform
Act of 2002 (>€BCRAMX Pnbfic Law No. 107-155. 116 Slat 81 0002), amended
^ffa7a^^ A ••• ^hjfl jla^brfto ^ ^fc^M*^ A^^^^^A ^ A IK^hM^^^^I ^M^kd^frB^kAft ^h^lA««^BA«» 9 v A^kfft^f* UTJ •UDHK B D6vv VCUDa rCOBntt CvBDDlUD BPHViiy* VD

activities that Stale; district, and local paityconiniittees most pay for with either

2 UAC 431(20) and 441i(bXl). ""» PEA requiiaiients apply to afl
and local party cummiHcc*...*

A Definitions of... "GOTY Activity' ' (11 CFR 100.24(4(3))

"BCRA uses the tons "voter ngisMion activity" and "ge^^
activity" within the definition of FEA. Congress did not, however, define

In2002>dieCoinimsskm
> ... Sfanfliriy, CoiDiniasioo regulatio

define "OOTV activity1' to men conttctmgresteredvotmbytdephone,
in peoon, or by other individuaHzed means, to assist mem in engaging m the
act of voting." 11 CFR 100J4(aX3). Thbpiovisic«alsoiDchidesanon-



exhaustive list of examples of different types of GOTV activity. StellCFR
!W.24<aX3)0"(H)...

SQ30 (emphasis added)
71 Fed Reg.

ft^
Election Activity (71 Fed Reg. 14359 (March 22.2006)), the FEC

quoted Sea McCain in adopting its filial nilcsdefliinigwget-out-uie-votew

activity, saying:

"BCRA requires Slate, district, and local poUtical party
oommittefs and organizations to finance PEA with Federal funds
or, in some instances, with an allocated mix of Federal finds and
Levmrun>ds.2U.S.a441i(b).OM^
BCRA described its FEA provisions as "a balanced approach
whkh addresses the very real danger mat Federal contribution

ould be evaded by diverting funds to State and local
parties," wtute "i»t attempting] to regulate State and local party

where this danger is not present and where State and
local parties engage in pwelynon-Fedefil activities." 148 Cong.

0,20(GMS^^

TT» law is quite clean a *vc<e-by-mjalf program nu^bepakl with 100% fe^^
or, mflonie instances, aniiz of federal dollars and so îJ^ ItisjUfigalfor
Ptdenon to finance tiuougb contributions to tiieArixooa Democrat Party*s state
account a 'vote-by-mafl' program associated with a primary or general
name appears on a ballot

liw wUchieqim
aollat^rferalfiinds.2U.S.C§441i(bXl). Ptoderaoi^mvolvemeot as tlM source of the r^^
tor the illegal soft dollar expenditures constitute a knowrag a

receive, or direct tinoiigfaf
federal law.

tivi^



Fedenon 2006 and the Arizona Democrat Party
FedenlEkclk»CiinptignActofl^l,
above.

dene
^y and wfflfMy violated the

Submitted,

Gum nUMf, Executive Dmdor
Arizoot Republkan Party

Before me this 2l d*Y «f Noveniber, 2006, appeared Olemi Homer and under penalty of
perjury does bcraby swoar and auvin ttat ttie above and ibreajoiiig ncta are ku6 and conect to tbe
best of hu knowledge and belie£

SEAL

My Commission Exjares: J^M-



EXHIBIT A:

Pederson Financing Campaign, Denis, Records Show:
Candidate's $1M In Contributions To Party Began In MM

East Valley Tiibm (Men, Arizona)

September 1,2006 Friday

Distributed by McClatchrTrft^

ByPaulCHMin

Sep. !-Wliilgn-g-gM^gMidiH^InHP«toM«iM
of $83 minion, lie also was giving more dm SI mfflion to the ArizomDemocnlic Party,
accofding to campaign finance noon

Pedenon's SI million in contributions to die state Daraxatk party span neariy two yem since
the 2004 elections, according to the Arizona Secrataiy of State's Office. Pedcnon, a past

i of the party, donsted nnUkos of donsfsdariaihttt«iunai^ftctiianyhiseuedbsck
nmigiinstRcpubliciniDCiimbemSen.J<mKyL

Pedenongive> $8,500 monlMy to the party to cover lertrt
Ave^ in PbocoDCt said channno David Waid. Has Democratic chellenisjer wrote a siosjlc check
for $375,000 on July 28.

W^ nid the money ii beiqg used tepngnns
campaign - but not for Pedenon.

"Has one thing we an pndwled from doing is spending any of tint money on Jim. We
absohtfdycamot^eadadmieofitonbnx^^WiidsakL

-Kyi itffl holds an edge tgnnst Pedenon for ovo^
acoonding to fcdeml campaign filing!.

-Tte Fedenl Ekclicm Gommiiiim

Thanday.
's aid Kyi's eanynigm] paUie^ ide^



Mam's campaign Mediae^

Pedcnonhassmcecxrtributednxxefohiscaixq^

Kyl't campaign hid collected neariy $11.3 miliion and had $6.7 million cash on hand on Ang.
23. Kyi, a lawyer hefere doction

Abo. fte Federal Hedioni Gonnmirion dmwiKyl'f r«pe«toiaiKAelimitof$2,100tfMthe
cm oolkot from each of Us contribaton during die primny.

Ky 1 ha d aqnad that Pedanon't contributions to hu own cnnpugn should Invelriggmd die44

pio^

UN FEC roled that the $2,100 cefling nmatnt in place because die doctioo is still mprimaiy

Neither face primaiy opponents on Sept 12.

The fflnenl election is Nov. 7. If Pedenoo commnestoself-fbndathisaintntia^lie^
the Millionaire's Amendment pcovisiosisboat a week alter the primary.
million*

Earlier mis week, an Arizona State Umvemty/KAETTV (O>^
36.
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Search Page 1 of 2
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SCHEDULE A
Individual Contribution*

AZ STATE DEMOCRATIC COMMITTEE NON-FEDERAL (0000-01043)
2006 PRE-GENERAL REPORT
10/03/2006-10/16/2006
FILED ELECTRONICALLY
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SCHEDULE D$

AZ STATE DEMOCRATIC COMMITTEE NON-FEDERAL (0000-01043)

10/03/2006-10/18/2006
FILED ELECTRONICALLY

1to»oTS

H4N44

410

WWW4ZfOJ.gov/fCnptt/CftMOODlIIIltl6Ci ... 11/3̂ 006



Schedule A fcr Line *12 Fftgelof2

SCHEDULE A
ITEMIZED RECEIPTS
Line #: 12

Committee: ARIZONA STATE DEMOCRATIC CENTRAL
EXECUTIVE COMMITTEE

30 South Capitol Street SB
DC 20003

Sou* CapHol Street SE

20 Hffliborough Street
North Onolina 27603

Date

Text

1MW2006

KM09O006

Affie Wade 430 S.Qq)ito1St

DC 20003

MMD3/2006 10000.00

155000.00

i Affie Wade 430 S. Cipitol St

DC 20003

10/10̂ 006 65000X10

220000.00

cto«ft.co^^ 11/3̂ 006



Schedule A for Line #12 Ptge2of2

'.O. Box 6554
feoorix, Arizona 85005

30 South Capitol StSE
Katagton, DC 20003

•O Box 23748
["came, Arizona 85285

(N

Geoented Fri Nw 3 09:33:42 2006
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